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INDEPl-NDENT AUDlTOR^S REPORT 

The Honorable Roger Bennett, Mayor and Members of the Board of Aldermen 

Village of Simpson: 

I have audited the accompanying financial statements of the governmenlal activities, the business-lype 
activities and each major fund of the Village of Simpson (the Village), as of and for the year ended June 
30, 2010, which collectively comprise the Village's basic financial statements, as listed in the table of 
contents. These basic financial statements are the responsibility of the Village of Simpson's management. 
My responsihilily is lo express an opinion on these basic financial statements based on my audit. 

1 conducted my audit in accordance with auditing standards generally accepted in the United Stales of 
America and the standards applicable lo financial audits contained in Government .Auditing Standards, 
issued by the Comptroller General of the United Stales. Those standards require that 1 plan and perform 
ihe audit to obtain reasonable assurance about whether the basic financial statements are free of material 
misstatement. /-\n audit includes examining, on a lest basis, evidence supporting the amounts and 
disclosures in the financial statements. An audit also includes assessing the accounting principles used 
and significant estimates made by management, as well as evaluating the overall basic financial statement 
presentation. 1 believe that my audit provides a reasonable basis for my opinion. 

In my opinion, the basic financial statements referred {o abt)ve present fairly, in all material respects, the 
financial position of the Village of Simpson as of and for the year ended June 30, 2010, and the results of 
its operations and cash flows for the year then ended in conformity with accounting principles generally 
accepted in the United Stales of America. 



In accordance with Government Auditing Standards, 1 have also issued my reporl dated February 24, 
2011 on my consideration of the Village of Simpson's internal control over financial reporting and my 
tests of its compliance with certain prtwision of laws, regulations, contracts, and grants. The purpose of 
that report is to describe the scope of my testing of internal control over financial reporting and 
compliance and the results of that testing, and not to provide an opinion on internal control over financial 
reporting or on compliance. That report is an integral part of an audit performed in accordance with 
Government Auditing Standards and should be read in conjunction wilh this report in considering the 
result of my audil. 

The Village has not presented the management's discussion and analysis information that the Government 
Auditing Standards Board has determined is necessary to supplement, although nol required to be a part 
of, the basic financial statements. The Village has also not presented the required budgetary comparison 
information. 

My audit was conducted for the purpose of forming an opinion on the financial statements that collectively 
comprise the Village's basic financial statements. The accompanying Ilnancial information listed as "Other 
Financial Information" in the table of contents is presented for purposes of additional analysis and is not a 
required part of the basic financial statements. This information has been subjected lo the auditing procedures 
applied in the audit of the basic financial statements and, in my opinion, is fairly stated in relation to the basic 
financial statements taken as a whole. 

^ 
Leesville, Louisiana 

February 24, 2011 



BASIC FINANCIAL STATEMENTS 



GOVERNMENT-WIDE FINANCIAL STATEMENTS (GWFS) 



VILLAGE OF SIMPSON, LOUISIANA 
Statement of Net Assets 

June 30,2010 

Governmental Business-Type 
Activities Activities JloUd 

ASSETS 
Current assets: 

Cash and interest-bearing deposits (Note 2) S84,954 S91,588 $ 176,542 
Receivables, net (Note 4) 2,866 8,227 11,093 
Due from other governmenlal units 
Prepaid expenses — — — 

Total current assets 87,820 99,815 187.635 

Noncurrent assets: 
Restricted assets (Note 5) -

Cash 
Interest bearing deposits 
Capital assets, net of accumulated depreciation (Note 6) 674 

Total noncurrent assets 674 

33,828 
324,228 
358,056 

457,871. 

33,828 
324,902 
358,730 

M6,365 Total assets 88,494. 

LIABILITIES 
Current liabilities: 

Accounts and other payables 476 L518 L994 
Salaries payable 402 1,925 2,327 
Payroll taxes payable 747 L303 2,050 

Total current liabilities 1.625 4,746 6.371 

Noncurrent liabilities: 
Customers" deposits — 510 510 

Long term debt payable 

Total noncurrent liabilities 

Total liabilities 

NE r ASSETS 
Invested in capital assets, net ol' related debt 
Restricted 
Unrestricted 

Tt)tal net assets 

The accompanying noies are an integral pan of the basic financial statements. 

— 

1.625 

674 

86,195 

86,^69 

510 

5.256 

324,228 

128,387 

453,615 

• 

510 

6,881 

324,902 

214.582 
539,484 
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FUND FINANCIAL STATEMENTS (FFS) 



FUND DESCRIPTIONS 

General Fund 

The General Fund is used to account for resources traditionally associated with governments which are 
not required to be accounted for in another fund. 

Enterprise Fund 

Ulility Fund 

To account for the provision of gas, water, and sewerage services to residents of the Village. All 
activities necessary lo provide such services are accounted for in this fund, including, but not limited to, 
administration, operations, maintenance, financing, and related debt service, and billing and collection. 



ASSETS 

VILLAGE OF SIMPSON 

Balance Sheel 
Governmental Funds 

June 30, 2010 

General Total 

Cash 
Interest-bearing deposit? 
Receivables: 

Fnmchise 
Due from other funds 
Prepaid expenses 

Tolal assets 

LIABILITIES AND FUND BALANCES 

$84,954 

,866 

MZ.S2Q 

$84,954 

2,866 

$S7,82Q 

Liabilities: 
Accounts payable 
Accrued expenses 
Due to other I'unds 

Tolal liabililies 

Fund balance: 
Unreserved, undesignated 

Tolal liabilities and fund balance 

$ 476 
1,149 

1,625 

86-195 

$S7,8,21) 

$ 476 
1,149 

1.625 

86.195 

SM2,82Q 

The accompanying notes arc an integral part of the basic financial statements. 



VILLAGE OF SIMPSON 

Reconciliation of the Governmental Funds Balance Sheet 
to the Slalemenl of Net Assets 

June 30, 2010 

Tolal fund balance for governmental funds at June 30, 2010 $86,195 

Total net assets reported for governmental activities in the statement of net 
assets is different because: 

Capital assets used in governmenlal activities are not financial resources 
and, therefore, are not reported in the funds. Those assets consist of: 
Land $ — 
Equipment assets, net of $29,023 in accumulated depreciation 674 674 

Tolal net assets of governmental activities at June 30, 2010 $_$.6,86.9 

The accompanying notes are an integral part of the basic financial statements. 



VILLAGE OF SIMPSON 

Statement of Revenues, Expenditures, and Changes in Fund Balance 
Governmental Funds 

For the Year Ended June 30, 2010 

$18,272 
17,273 

152 
(3,058) 
18,582 

51,221 

$18,272 
17,273 

152 
(3,058) 
18,582 

51,223 

The accompanying notes arc an integral part of the basic finandal statements. 

General Total 
Revenues: 

Taxes 
Licenses and permits 
intergovernmental 
Charges for services 
Fines and forl'eitures 
Miscellaneous 
Hotel taxes (Note 3) 

Total revenues 

Expenditures: 
Current -

General government 26,058 26,058 
Public safety 14,501 14,501 
Capital outlay 
Debt service: 

Principal 
Interest 

Total expenditures 

(Deficiency) excess of revenues 
over expenditures 

Other financing sources (uses): 
Transfers in - utility fund 
Loan proceeds 

Total other financing sources (uses) 

Net change in fund balances 

Fund balance, beginning 

Fund balance, ending 

40,559 

10,662 

5,000 

LQOO 

15,662 

74,849 

smm 

40,559 

10,662 

5,000 

5,000 

15,662 

74,849 

9QMX 

11 



VILLAGE OF SIMPSON 

Reconciliation ofthe Statement of Revenues, Expenditures, and Changes in Fund Balance 
of Governmental Funds to the Statement of Activities 

For the Year Ended June 30, 2010 

Tolal nei changes in fund balance at June 30, 2010 per 
Statement of Revenues, Expenditures, and Changes in Fund Balance $15,662 

The change in net assets reported for governmental aclivities in the 
slalemenl of aclivities is different because: 

Governmental funds report capital outlays as expenditures. However, 
in the statement of activities, the cost of these assets is allocated over 
their estimated useful lives and reported as depreciation expense. 

Capital outlay which is considered expenditures on Statement 
of Revenues, Expenditures, and Changes in Fund Balance $— 

Depreciation expense for the year ended June 30, 2010 (3,824^ (3.824) 

Tolal changes in net assets at June 30, 2010 per statement of activities SLL,SM 

The accompanying notes arc an integral pan of the basic financial statements. 



VILLAGE OF SIMPSON 

Proprietary Fund 
Statement of Net Assets 

June 30, 2010 

ASSETS 
Current assets: 

Cash and interest bearing deposits 
Accounts receivable, net of allowance 

Total current assets 

$9L588 
8,227 

99,815 

Noncurrent assets: 
Restricted assets -

Cash and interest bearing deposits 
Capital assets, net of accumulated depreciation 

Total noncurrent assets 

Tolal assets 

Current liabilities: 
Accounts payable 
Salaries payable 
Payroll taxes payable 

Total current liabilities 

LIABILITIES 

33,828 
324.228 

358,056 

S_45_7,.8.7J 

1,518 
1,925 
1.303 

4,746 

Noncurrent liabilities: 
Customers' deposits 

Total noncurrent liabililies 

Tolal liabililies 

Invested in capital assets 
Unrestricted 

Tolal nel assets 

NET ASSETS 

510 

510 

5,256 

324,228 
128,387 

$452,615 

The accompanying notes are an integral part ofthe basic financial statements. 



VILLAGE OF SIMPSON 
Proprietary Fund 

Statement of Revenues, Expenses, and Changes in Nel Assets 
Year Ended June 30, 2010 

Operating revenues 
Charges for services 
Other fees 
Miscellaneous 

Tolal revenue 

$105,123 
19,116 

260 
124,499 

Operating expenses 
Personal services 
Postage 
Water treatment costs 
Professional fees 
Auio expense 
Supplies 
Utilities and telephone 
Dues 
Repairs 
Insurance 
Miscellaneous 
Depreciation (Note 6) 

Total operating expenses 

Income (loss) from operations 

37,760 
1,292 
1,903 
3,683 
3,214 
2,175 
9,935 
590 

39,192 
6,275 

771 
25.185 

131.975 

(7,476) 

Nonoperating revenues (expenses) 
Investment income 
Grant income 

Tolal nonoperating revenues (expenses) 

Income (loss) before contributions and transfers 

Transfers out - general fund 
Transfers in 

Nel Transfers 

Change in nel assets 

Nel assets ai beginning of year 

Net assets at end of vear 

290 
72,500 

72,790 

65,314 

(5,000) 

(5,000) 

60,314 

392.301 

412,6X5 

The accompanying notes are an integral part of the basic financial statements. 
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VILLAGE OF SIMPSON 
Statement of Cash Flows 

Proprietary Fund 
For ihe Year Ended June 30, 2010 

Business-Type 
Activities 

Enterprise Fund 
Water 

Cash flows from operating activities: 
Cash received from customers 
Cash payments to suppliers 

For goods and services 
Cash payments to employees for services 

Net cash provided by operating activities 

Cash flows from noncapital financing activities: 
Transfers from other funds 

Net cash used by noncapilal financing activities 

Cash flows from capital and related flnancing activities: 
Acquisition and construction of capital assets 
State revenue sharing 

Net cash provided (used) by capital and related flnancing activities 

$125,134 

(68,575) 
(37,424) 
19,135 

(5,000) 
(5,000) 

(48,265) 
72.500 
24,235 

Cash flow from investing activities; 
Interest on cash and investments 29(.) 

Nel increase (decrease) in cash and cash investments 

Cash and Cash investments, June 30, 2009 
Cash and Cash investments, June 30, 2010 

38,660 

86.756 
$125,416 

Reconcilialion of gain (loss) from operations 
lo nel cash provided by operating activities: 

Income from operations 
Adjustments to reconcile income (loss) from 

operations lo net cash provided by 
operating activities: 
Depreciation 
Changes in assets and liabililies: 

Increase in accounts receivable 
Increase in olher current liabililies 
Increase in accounts payable 
Increase in customer deposits 

Net Cash provided by operating activities 

$(7,476) 

25,185 

575 
336 
455 

60 
$J9i35 

The accompanying notes are an integral pan of the basic flnancial statements. 
15 



VILLAGE OF SIMPSON 

Notes to Basic Financial Staiemenis 

(I) Summary of Signiflcant Accounting Policies 

The accompanying financial statements of the Village of Simpson (the Village) have 
been prepared in conformity with generally accepted accounting principles (GAAP) as applied 
to governmental units. GAAP includes all relevant Governmental Accounting Standards Board 
(GASB) pronouncements. In the government-wide financial statements, Financial Accounting 
Standards Board (FASB) Accounting Standards Codification have been applied unless those 
standards conflict with or contradict GASB pronouncements, in which case, GASB prevails. 
The accounting and reporting framework and the more significant accounting policies are 
discussed in subsequent subsections of these notes. 

A. Financial Reporting Entity 

The Village was originally formed as a Village on August 28, 1967 and operates 
under the provisions of the Lawrson Act. The Village operates under a Mayor-
Board of Aldermen form of government. The financial reporting entity consists of 
(a) the primary government, (b) organizations for which the primary government is 
financially accountable, and (c) other organizations for which the primary 
government is not accountable, but for which the nature and significance of their 
relationship with the primary government are such that exclusion would cause the 
reporting entity's flnancial statements to be misleading or incomplete. Component 
units are legally separate organizations for which the elected officials of the primary 
government are financially accountable. In addition, component units can be other 
organizations for which the nature and significance of their relationship with the 
primary government are such that exclusion would cause the reporting entity's 
financial statements to be misleading or incomplete. The Village of Simpson has no 
such component units. 

B. Basis of Presenlalion 

Government-Wide Financial Statements (GWFS) 

The statement of net assets and statement of activities display information about the 
Village, the primary government, as a whole. They include all funds of the 
reporting entity, except fiduciary funds and component units that are fiduciary in 
nature. The statements distinguish between governmental and business-type 
activities. Governmental activities generally are financed through taxes, 
intergovernmental revenues, and other nonexchange revenues. Business-type 
aclivities are financed in whole or in part by fees charged to external parties for 
î oods or services. 

16 



VILLAGE OF SIMPSON 

Notes to Basic Financial Statements (Continued) 

The statement of activities presents a comparison between direct expenses and 
program revenues for the business-type activities ofthe Village and for each 
function ofthe Village's governmental activities. Direct expenses are those that arc 
specifically associated with a program or liinclion and, therefore, are clearly 
identiflable lo a particular function. Program revenues include (a) fees, fines, and 
charges paid by the recipients of goods or services offered by the programs, and (b) 
grants and contributions that are restricted lo meeting the operational or capital 
requirements of a particular program. Revenues that are not classified as program 
revenues, including all taxes, are presented as general revenues. 

Fund Financial Statements 

The accounts of the Village are organized and operated on the basis of funds. A 
fund is an independent fiscal and accounting entity wilh a separate set of self-
balancing accounts. Fund accounting segregates funds according lo their intended 
purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is 
maintained consistent with legal and managerial requirements. Fund financial 
statements report detailed information about the Village. 

The various funds ofthe Village are classified into two categories: governmental 
and proprietary. The emphasis on fund financial statements is on major 
governmental and enterprise funds, each displayed in a separate column. A fund is 
considered major if it is the primary operating fund of the Village or meets the 
following criteria: 

a. Total assets, liabilities, revenues, or expenditures/expenses of that individual 
governmenlal or enterprise tiind are at least 10 percent of the corresponding lotal 
for all funds of that category or type: and 

b, Tolal assets, liabilities, revenues, or expenditures/expenses of the individual 
governmental or enterprise fund are at least 5 percent of the corresponding total 
for all governmental and enterprise funds combined. 

The major funds ofthe Village are described below: 

Governmental Funds -

The General Fund is the general operating fund of the Village. It is used to account 
for all financial resources except those required lo be accounted for in another fund. 

17 



VILLAGE OF SIMPSON 

Notes to Basic Financial Statements (Continued) 

Additionally, the Village reports the following fund types: 

Proprietary Funds -

Proprietary funds are used to account for ongoing organizations and activities that are similar to those 
often found in the private sector. The measurement focus is based upon determination of net income, 
financial position, and cash flows. 

Enterprise funds 

Enterprise funds are used to account for operations (a) that are financed and operated in a manner 
similar to private business enterprises - where the intent of the governing body is that the costs 
(expenses, including depreciation) of providing goods or services to the general public on a continuing 
basis be financed or recovered primarily through user charges; or (b) where the governing body has 
decided that periodic determination of revenues earned, expenses incurred, and/or net income is 
appropriate for capital maintenance, public policy, management control, accountability, or other 
purposes. The Village applies all applicable FASB Accounting Standards Codification 
pronouncements issued after November 30, 1989 in accounting and reporting for its enterprise fund. 
The Village's enterj^rise fund is the Utility Fund. 

C. Measurement Focus/Basis of Accounting 

Measurement focus is a term used to describe ''which" transactions are recorded 
within the various financial statements. Basis of accounting refers to 'Svhen" 
transactions are recorded regardless ofthe measurement focus applied. 

Measurement Focus 

On the government-wide statement of net assets and the statement of activities, both 
governmental and business-type activities are presented using the economic 
resources measurement focus as defined in item b. below. 

In the fund financial statements, the "current financial resources'" measurement 
focus or the "economic resources" measurement ibcus is used as appropriate. 

All governmental funds utilize a "current financial resources" measurement focus. 
Only current financial assets and liabilities are generally included on their balance 
sheets. Their operating statements present sources and uses of available spendable 
financial resources during a given period. These funds use fund balance as their 
measure of available spendable financial resources at the end ofthe period. 

18 



VILLAGE OF SIMPSON 

Notes to Basic Financial Statements (Continued) 

a. The proprietary fund utilizes an "economic resources" measurement focus. The 
accounting objectives of this measurement focus are the determination of 
operating income, changes in net assets (or cost recovery), financial position, 
and cash fiows. All assets and liabilities (whether current or noncurrent) 
associated with their aclivities are reported. Proprietary fund equity is classified 
as net assets. 

Basis of Accounting 

In the government-wide slalemenl of nel assets and statement of activities, both governmental and 
business-type aclivities are presented using the accrual basis of accounting. Under the accrual liasis of 
accounting, revenues are recognized when earned and expenses are recorded when the liability is 
incurred or economic asset used. Revenues, expenses, gains, losses, assets, and liabililies resulting from 
exchange and exchange-like transactions are recognized when the exchange takes place. 

Governmental fund flnancial statements are reported using the current flnancial resources measurement 
focus and the modified accrual basis of accounting. Revenues are recognized as soon as they are both 
measurable and available. Revenues are considered to be available when they are collectible within the 
current period or soon enough thereafter to pay liabililies of the current period. For this purpose, the 
government considers revenues to be available if they are collected within 60 days of the end of the 
current fiscal period. Expenditures (including capital outlay) generally are recorded when a liability is 
incurred, as under accrual accounting. However, debt service expenditures are recorded only when 
payment is due. 

The proprietary fund utilizes the accrual basis of accounting. Under the accrual basis o( accounting, 
revenues are recognized when earned and expenses are recorded when the liability is incurred or 
economic asset used. 

Program revenues 

Program revenues included in ihe Statement of Activities are derived directly from the program itself or 
from parties outside the Village's taxpayers or citizenry, as a whole; program revenues reduce the cost 
ofthe function lo be financed from the Village's general reveimcs. 

Allocation of indirect expenses 

The Village reports all direct expenses by function in ihe Statement of Aclivities. Ll)irecl expenses are 
those that are clearly identiflable wilh a function. Depreciaiion expense is specifically identified by 
function and is included in the direct expense of each function. 

19 



VILLAGE OF SIMPSON 

Notes to Basic Financial Statements (Continued) 

D. Assets, Liabililies, and Equity 

Cash and inlerest-bearing deposils 

F\-)r purposes of the Slalemenl of Net Assets, cash and interest-bearing deposits include all 
demand accounts, savings accounts, and certificates of deposils of the Village. For the 
purpose ofthe proprietary fund slalemenl of cash flows, "cash and cash equivalents" include 
all demand and savings accounls, and cerliflcales of deposit or shorl-lerm investments with 
an original maturity of three months or less when purchased. See Note (2) for additional 
GASB No. 3 disclosures. 

Invesimenis 

Under stale law the Village may deposit funds wilh a fiscal agent organized under the laws 
of the State of Louisiana, the laws of any other state in the union, or the laws of the United 
Slates. The Village may invest in United States bonds, treasury notes and bills, government 
backed agency securities, or certificaies and time deposils of stale banks organized under 
Louisiana law and national banks having principal offices in Louisiana, In addition, local 
governments in Uiuisiana are authorized to invest in the Louisiana Asset Management Pool 
(LAMP), a nonpRiflt corporation formed by ihe Slate Treasurer and organized under the 
laws of the Stale of Louisiana, which operates a local government investment pool. 

Interfund receivables and payables 

During the course of operations, numerous transactions occur between individual funs that 
may result in amounts owed between funds. Those related lo goods and services lype 
transactions are classifled as "due to and from other funds." Shorl-lerm interfund loans are 
reported as "Interfund receivables and payables," Long-ierm inerfund loans (noncurrent 
portion) are rcponed as "advances from and lo other funds." Interfund receivables and 
payables between funds wilhin governmental activities are eliminated in the Statement of 
Nel Assets. 

Receivables 

In the government-wide statements, receivables consist of all revenues earned at year-end 
and nol yet received. Major receivable balances for the governmental aclivities include ad 
valorem and fnmchise taxes. Business-type activities repon customer's utility service 
receivables as their iTiajor receivables. 



VILLAGE OF SIMPSON 

Notes lo Basic Financial Staiemenis (Continued) 

Prepaid Items 

Payments made to vendors for services that will benefli periods beyond June 30, 2010, are recorded as prepaid 
items. 

Capital Assets 

Capital assets, which include properly, plant, equipment, and infrastruclure assets, are reported in Ihe applicable 
governmenlal or business-type activities columns in the g(wernmcnl-wide or financial statements. Capital assets 
are capitalized at historical cost or estimated cost if historical is not available. Donated assets are recorded as 
capital assets at their estimated fair market value at the date of donation. The Village maintains a threshold level 
of $500 or more for capitalizing capital assets. 

The costs of normal maintenance and repairs that do nol add to the value of the asset or materially extend assets' 
lives are nol capitalized. Prior to January I, 2003, governmental funds' infrastructure assets were no capitalized. 
These assets have been valued at estimated historical cost. 

Depreciaiion of all exhaustible capital assets is recorded as an allocated expense in the statement of aclivities, 
with accumulated depreciation reflected in the statement of net assets. Depreciation is provided over the assets' 
estimated useful lives using the straight-line method of depreciaiion. Uind and construction in progress arc not 
depreciated. The range of estimated useful lives by type of asset is as follows: 

Equipment 5 - 15 years 
Plant, Well, and Extensions 10 -50 years 

In the fund flnancial slatemenis, capital assets used in governmenlal fund operations are accounted for as capital 
outlay expenditures oflhe governmenlal fund upon acquisition. Capital assets used in proprietary fund 
operations are accounted for the same as in the government-wide slatemenis. 

Compensated Absences 

The Village does not award compensated absences lo its employees. 

Restricted Assets 

Restricted assets include cash and interest-bearing deposits of the proprietary fund that are legally reslricled as to 
their use. The reslricled assets are related to ulility meter deposits, current portions of long term debt and USDA 
sinking and reserve accounts. 

Long-term debt 

The accounting treatment of long-term debt depends on whether the assets are used in governmental I'und 
operations or proprietary fund operations and whether they are reported in the government-wide or fund 
financial statements. 
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VILLAGE OF SIMPSON 

Notes lo Basic Financial Statements (Continued) 

All long-term debt to bo repaid from governmental and business-lype resources are reported as liabililies in the 
governmenl-wide statements. The long-term debt consists primarily of utility meter deposils payable. 

Long-term debt for governmental funds is not reported as liabilities in the fund financial statements. The debt 
proceeds are reported as other financing sources and payment of principal and interest reported as expenditures. 
The accounting for proprietary fund long-term debl is the same in the fund staiemenis as il is in the government-
wide statements. 

Equity Classifications 

In the government-wide statements, equity is classified as net assets and displayed in three components: 

a. Invested in capital assets, net of related debt - consists of capital assets including restricted capital 
assets, nel of accumulated depreciation and reduced by the outstanding balances of any bonds, 
mortgages, notes, or olher borrowing that are attributable to the acquisition, construction, or 
improvement of those assets. 

b. Restricted nel assets - consists of nel assets wilh constraints placed on the use either by (1) external 
groups, such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law 
through constitutional provisions or enabling legislation. 

c. Unreslricied net assets - all other net assets thai do not meet the definition of "restricted" or 'Invested 
in capital assets, net of related debt." 

In the fund financial statements, governmental fund equity is classified as fund balance. Fund balance is 
further classified as reserved and unreserved, wilh unreserved further split between designated and 
undesignated. Proprietary fund equity is classifled Ihe same as in ihe governmenl-wide statements. 

E. Revenues, Expenditures, and Expenses 

Operating Revenues and Expenses: 

Operaling revenues and expenses for proprieiary funds are those that result from providing 
services and producing and delivering goods and/or services. It also includes all revenue 
and expenses not related lo capital and related flnancing, noncapilal flnancing, or investing 
aclivities. 

Expenditures/Expenses 

In the governmenl-wide flnancial statements, expenses are classifled by function for both 
governmental and business-type aclivities. 

In the fund financial statements, expenditures are classified as follows: 

Governmental Funds - by Character 
Proprieiary Fund - by Operating and Nonoperating 



VILLAGE OF SIMPSON 

Notes to Basic Financial Statements (Continued) 

In the fund flnancial statements, governmenlal funds reporl expenditures of financial 
resources. Proprietary funds report expenses relating to use of economic resources. 

Interfund Transfers 

Permanent reallocations of resources between lunds ofthe reporting entity are classified as 
interfund transfers. For the purposes of the slalemenl of aclivities, all interfund transfers 
between individual governmenlal funds have been eliminated. 

F. Budgets and Budgetary Accounting 

The Village follows these procedures in establishing the budgetary data reflected in the 
flnancial statements. 

1. The Village prepares a propt)sed operaling budget for the fiscal year and submits it to 
the Mayor and Board of Aldermen nol later than fifteen days prior lo the beginning of 
each fiscal year. 

2. A summary of the proposed budget is published and the public notifled that the 
proposed budgei is available for public inspection. At the same time, a public hearing is 
called. 

3. A public hearing is held on the proposed budget at least ten days after publication oflhe 
call for the hearing. 

4. Afler the holding of the public hearing and completion of all action necessary to flnalize 
and implement the budget, the budgei is adopted through passage ofa resolution prior to 
the commencement of the flscal year for which the budget is being adopted. 

5. Budgetary amendments involving the transfer of funds from one department, prognim, 
or function to another or involving increases in expenditures resulting from revenues 
exceeding amounts estimated require the approval oflhe Board of Aldermen. 

6. All budgetary appropriations lapse at the end of each flscal year. 
7. Budgets for all funds are adopted on a basis consistent wilh generally accepted 

accounting principles (GAAP). Budgeted amounts arc as originally adopted or as 
flnally amended by the Board of Aldermen. 

G. Use of Estimates 

The preparation of flnancial statements in conformily with generally accepted accounting 
principles requires management to make estimates and assumptions that affect the reported 
amounts of assets and liabilities and disclosure of contingent assets and liabililies at the dale 
of the financial statements and the reported amounts of revenues and expenditures during 
the reporting period. Actual results could differ fn)m those estimates. 
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VILLAGE OF SIMPSON 

Notes lo Basic Financial Statements (Continued) 

(2) Cash and Interest-Bearing Deposits 

Under stale law, the Village may deposit funds wilhin a fiscal agent bank organized under the laws of 
the Slate of Louisiana, ihe laws of any olher slate in the Union, or the laws of the United Stales. The Village 
may invest in certificates and lime deposils of slate banks organized under U)uisiana law and national banks 
having principal offices in Louisiana. At June 30, 2010, the Village has cash and intercsl-bearing deposits (book 
balances) totaling $210,370 as follows: 

Demand deposils $176,542 
Savings and certificates of deposit 33,828 

Total $2_l.a,37Q 

Custodial crcdil risk for deposils is the risk that in the event ofthe failure ofa depository financial 
institution, the Village's deposits may not be recovered or will not be able to recover the collateral securities that 
are in the possession of an outside party. These deposits are slated at cost, which approximates market. Under 
state law, these deposits (or the resulting bank balances) must be secured by federal deposit insurance or the 
pledge of securities owned by the fiscal agent bank. The market value oflhe pledged securities plus the federal 
deposit insurance must at all times equal the amounl on deposit wilh the flscal agent bank. These securities are 
held in the name of the pledging flscal agent bank in a holding or custodial bank that is mutually acceptable to 
both parlies. Deposit balances (bank balances) at June 30, 2010, are as follows: 

Bank balances $211,325 

At June 30, 2010 the deposits are secured as folknvs: 
Federal deposit insurance 211,325 
Pledged securities (Category 3) ziz 

Tolal $2:U,325. 

As of June 30, 2010, the Village's tolal bank balances were fully insured and therefore, they were not 
exposed to custodial credit risk. 

(3) Hotel Tax 

The Village received $18,582 in hotel taxes for the year ended June 30, 2010. The Village panicipaies wilh 
other Vernon Parish municipalities to share in a hotel tax collected by the Vernon Parish Hotel/Motel Tourist 
Bureau and distributed on a monthly basis to each entity by the Vernon Parish Sheriffs Office. 
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VILLAGE OF SIMPSON 

Notes lo Basic Financial Slatemenis (Continued) 

(4) Receivables 

Receivables at June 30, 2010 of $11,093 consist of the following: 

General Utility Total 
Accounls S— $8,227 $8,227 
Franchise 2,866 -_zz 2.866 

Totals S2M6 $8,227 .$JJ.,Q9.3 

(5) Restricted Assets - Proprietary Fund Type (Enterprise Ulility Fund) 

At June 30, 2010, utility fund reslricled assets consisted of the following: 

Reserve account - interest bearing $ 8,540 
Depreciaiion and contingency account - interest tiearing 25,288 

Tolal restricted assets $3.3,^28 



VILLAGE OF SIMPSON 

Notes to Basic Financial Statements (Continued) 

(6) Capital Assets 

Capital asset activity for the year ended June 30, 2010 was as follows: 

Governmenlal aclivities: 
Olher capital assets: 

Equipmenl 
Police equipmenl 

Balance 
June 30, 2009 

$21,893 
7,804 

Additions 

$ -
— 

Deletions 

$ 
— 

Balance 
June 30. 2010 

$ 21,893 
7,804 

Totals 29.697 ^ _ ^ 29,697 

Less accumulated depreciation 
Equipmenl (18,272) (3,510) — (21,782) 
Police equipment (6,927) (314) ^ (7,241) 

Total accumulated depreciation (25,199) (3.824) ^ (29,023) 

Governmenlal activities, 
capital assets, nel 4,498 (3,824) ^ 674 

Business-type aclivities: 
Other capital assets: 
Plant and equipmenl 
Well equipment 
Line extensions 
Offlce equipment 
Autos and trucks 

Total 

Less accumulated depreciation: 
Plant and equipment 
Well equipment 
Line extensions 
Offlce equipment 
Autos and trucks 

Total accum. depr. 

Business-type aclivities. 
capital assets, net 

621,998 
111,033 

8,276 
6,483 
3,500 

751,290 

(348,975) 
(82,908) 
(8,276) 
(6,483) 
(3,500) 

(450,142) 

$.10i,I41i 

-__ 
-__ 

48.265 
— 

48,265 

(19,954) 
(2,818) 
(2,413) 

___ 

(25,185) 

S23,aS0 

— 
_— 
_-

— 

— 

._. 
— 
— 
„ _ 

—' 

fc 

621,998 
111,033 
56,541 
6.483 
3-500 

799,555 

(368,929) 
(85,726) 
(10,689) 

(6,483) 
(3,500) 

(475,327) 

$.3.24,228 



VILLAGE OF SIMPSON 

Notes to Basic Financial Statements (Continued) 

Depreciaiion expense for the year ended June 30, 2010 for the general fund was $3,824 and 525,185 for 
the utility fund. 

(7) Employee Retirement 

All employees of the Village are participants of the Social Security System. 

(8) Capital Lease 

There are no capital leases in effect al June 30, 2010. 

(9) Commitments and Contigencies 

Litigation 

At June 30, 2010, there is no pending litigation against the Village of Simpson. 

(10) Compensation of Village Officials 

A detail of compensation paid lo the Mayor and Board of Aldermen for the year ended June 30, 2010 follows: 

Roger BcnneU, Mayor $1,200 
Gerald Cooley, Alderman 600 
Carol Adams, Alderperson 600 
Neva Knighi, Alderperson 600 

Total S3.000 

(11) Risk Management 

The Village is exposed to risks of loss in the areas of health care, general and auto liability, property hazards, 
and workers' compensation. .All ofthe.se risks are handled by purchasing commercial insurance coverage. 
There have been no significant reductions in the insurance coverage during the year. 
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VILLAGE OF SIMPSON 

Current assets: 
Cash and interest bearing deposils 
Accounls receivable, nel of allowance 

Total current assets 

Proprietary Fund 
Comparative Statement of Nel Assets 

June 30, 2010 

ASSLl'S 
2010 

$91,588 
mce 8-227 

99,815 

2009 
60,862 

8.802 

69,664 

Noncurrent assets: 
Restricted assets -

Cash and interest bearing deposits 
Capital assets, nel of accumulated depreciation 

Total noncurrent assets 

Total assets 

Current liabililies: 
Accounts payable 
Salaries payable 
Payroll taxes payable 

Tolal current liabilities 

1 

LIABILITIES 

33,828 
324,228 

358,056 

$45_7,871. 

1,518 
1.925 
1,303 

4,746 

25,894 
301,148 

327,042 

^6, .7U6 

1,0(S3 
716 

2,176 

3,955 

Noncurrent liabilities: 
Customers' deposits 

Tolal noncurrent liabililies 

Total liabililies 

Invested in capital assets, nel of related debl 
Unrestricted 

NET ASSETS 

Tolal net assets 

510 450 

510 

5,256 

324,228 
128,387 

450 

4-405 

301,148 
91,153 

M52,MS $.222,101 

The accompanying notes are an integral part of the basic financial staiemenis. 



VILLAGE OF SIMPSON 
Proprietary Fund 

Comparative Slalemenl of Revenues, Expenses, and Changes in Net Assets 
Year Ended June 30, 2010 

Operating revenues 2010 2009 
Charges for services 
Other fees 
Miscellaneous 

Total revenue 

Operating expenses 
Perst>nal services 
Postage 
Water treat mem costs 
Professional fees 
Auto expense 
Supplies 
Utilities and telephone 
Dues 
Repairs 
Insurance 
Miscellaneous 
Depreciaiion (Note 6) 

Tolal operaling expenses 

Income (loss) from operations 

Nonoperating revenues (expenses) 
Investment income 
Grant income 

Total nonoperating revenues (expenses) 

Income (loss) before contributions and transfers 

Transiers out - general fund 
Transfers in 

Net Transfers 

Change in nel assets 

Nel assets at beginning of year 

Net assets at end of year 

$105,123 
19,116 

260 
124,499 

37,760 
1,292 
1.903 
3,683 
3,214 

2.175 
9,935 
590 

39,192 
6,275 
771 

25,185 
131,975 

(7,476) 

290 
72,500 
72.790 

65,314 

(5,000) 
— 

(5,000) 

60.314 

392,301 

452,6.15. 

84,745 
325 

1,104 
86.174 

34,604 
997 

1,609 
2,645 
1,449 
215 

9.007 
4,030 

13,956 
14,916 
10,389 
26,703 
120.520 

(34,346) 

360 

360 

(33,986) 

__-

17,243 
17,243 

(U^74.3) 

409,044 

$3^2.,mi 
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ELLIOTT & ASSOCIATES, INC 

A Professional Accounting Corporation 

P.O.Box 1287 

Leesville, Louisiana 71496-1287 

(337)2.'\0-25.-'o W. Micli:iel llllioil, CPA 
(.V17) 238-513.^ 
lux 2.V.J.22';ji 

REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS 

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

The Honorable Roger Bennett, Mayor and Members ofthe Board of Aldermen 

VILLAGE OF SIMPSON 

I have audited the flnancial statements of the Village of Simpson, as of and for the year ended June 30, 2010, 
and have issued my reporl thereon dated February 24, 2011. 1 conducted my audii in accordance wilh 
auditing standards genendly accepted in the United Stales of America and the standards applicable to 
financial audits contained in Government Auditing Standards, issued by the Comptroller General of the 
United States, 

Internal Control Over Financial Reportinii: 

In planning and performing my audit. I considered the Village of Simpson's internal control over financial 
reporting as a basis for designing my auditing procedures for ihe purpose (̂ f expres.sing my opinion on the 
financial statements, but not for the purpose of expressing an opinion on the effectiveness of the Village's 
internal control over financial reporting. Accordingly, I do not express an opinion on the effectiveness of the 
Village's internal control over financial reporting. 

A deflciency in internal control exists when the design or operation oT a control does nol allow management 
or employees, in the normal course of performing iheir assigned functions, lo prevent, or detect and correct 
misstatements on a timely basis. A material weakness is a deficiency, or a combinalion of deficiencies, in 
internal control such that there is a reasonable possibility that a material misstatement ofthe entity's financial 
slatemenis will not be prevented, or delecied and corrected on a limely basis. 

My consideration oi' internal control over i'inanciai reporting was for the limited purpose described in the 
flrst paragraph of this section and would not necessarily identify all deflciencics in internal control that might 
be significant deficiencies or material weaknesses. I did nol identify any deficiencies in internal control 
over flnancial reporting that I consider \.o be material weaknesses, as deflned above. 
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However, I identified ccrlain deficiencies in internal control over financial reporting, described in the 
accompanying summary schedule ol'current year audit findings and management's corrective action plan. 
that 1 consider to be significant deficiencies in internal control over financial reporting and identified as 10-
1(IC) and 10-2(1C). A significant deficiency is a deficiency, or a combination of deficiencies, in internal 
control that is less severe than a material weakness, yet important enough to merit attention by those charged 
wilh governance. 

Compliance and Olher Matters 

As part of obtaining reasonable assurance about whether Village of Simpson's financial statements are free 
oi' material misstaienienl, I performed tests of its compliance w-ith certain pnwisions of laws, regulations, 
contracts, and grant agrecmenls, noncompliance with which could have a direct and material effect on the 
determination of flnancial slalemenl amounts. However, providing an opinion on compliance with those 
provisions was not an objective of my audit and, accordingly, I do nol express such an opinion. The results 
of my tests disclosed one instance of noncompliance described in the accompanying schedule of currenl and 
prior year audit findings and management's corrective action plan as item 10-1 (C) ihat is required to be 
reported under Government Auditing Standards. 

The Village's response to the findings identifled in my audit is described in the accompanying schedule of 
current and prior year audit findings and management's corrective action plan. I did not audil the Village's 
responses and, accordingly, I express no opinion on il. 

This reporl is intended solely for the information and use of management and the Louisiana Legislative 
Auditor and is nol intended to be, and should not t")e, used by anyone olher than these specified parlies. 
However, this reporl is a matter of public record and its distribution is nol limited. 

A M^ (̂'̂ ' 
Leesville, Louisiana 

Februarv24, 2011 
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